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Fixed Income Investments 

PREFERRED STOCKS   

March 2021 
 

Instructor Emilio Kalmera Phone 55-37610 

Company Second Chance Recruitment & 

Training Agency N.V. 
E-mail info@second-chance.agency 

Online 

Hours 

 

6:30 PM to 8:30 PM Tuesdays 

5:00 PM to 7:00 PM Saturdays 

Starting March 2nd to March 23.  

  

Schedule: March 2, 6, 9, 13, 16, 20, 23 |Assignment due on March 30   

Overview: 

We all have financial goals in life: to pay for college for our children, to be able to retire by a 

reasonable age, to buy the things we want. Unfortunately, spending less than we earn is 

typically not enough for us to reach our goals. We have to do more; we have to invest our 

savings and put our money to work.  

 

Investing in preferred stocks is not rocket science. The only real characteristics shared among 

successful stock investors are basic math skills, a critical eye, patience, and discipline. Combine 

these with an understanding of how money flows and how businesses compete with one 

another, along with a dash of accounting knowledge, and you have all the mental tools 

needed to get started. 

 

Prerequisites: 

Attendees should have access to: a spreadsheet program (Microsoft Excel, Google Sheets, 

OpenOffice spreadsheet, etc), laptop or desktop computer, and internet.  

Educational Objectives: 

 To learn hands-on and best practices how to go about investing in the best kept secret 

of preferred stocks which gives you a fixed return at relatively medium risk.  

 To learn basic methodologies of financial analysis that reduces your workload so 

investing becomes easier to accomplish.   

 To learn to make your money work harder so that eventually you can accomplish your 

goals quicker and live a more relaxed life. 

 

Flexible Learning: 

Self-paced so you can learn on the schedule that works best for you. All sessions are recorded 

for continuous review or for those who could not attend a live session. 

 

Lesson Schedule:  

Lesson 1: Introduction to investments, asset classes, markets, how markets work, risk and return, 

goal setting, and identifying your personal risk profile. 

 

Lesson 2:  Identifying preferred stocks and baby bonds, preferred stock ticker symbols, 

understanding fixed income terminology, and measuring credit default risk. 

 

Lesson 3:  Measuring credit default risk, bond strategies, Interest rate risk and the yield curve, 

pre-selection of preferred stocks next steps,  
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Lesson 4, 5, 6: learning the language of financial statements, measuring yields, measuring 

company quality, and understanding diversification.  

 

Lesson 7:  Buying your first preferred stock 

Resources: 

Automated investment tools will be delivered to your email address. Classes will also be 

recorded so if you missed a class you can always review the recorded video.  

Text: 

 Fixed Income Investments - PREFERRED STOCKS – booklet prepared by Emilio Kalmera 

 Recommended book or ebook to get: Preferred Stock Investing, Fifth Edition, Doug K. Le 

Du (author have provided a digital copy free to the public after his retirement. A copy will 

be sent to attendees via email)  

 

Week 
Topics Required Reading 

Mar 2 Asset Classes to Survey to determine one’s risk tolerance Pages  6 to 23 

Mar 6 Identifying Preferred Stocks to Preferreds ticker symbols Pages 24 to 29 & 58 to 59 

Mar 9 Measuring Credit Default Risk to Bond Strategies Pages 30 to 37 

Mar 13, 16, 20 
After Identifying & Pre-selecting Preferred Stocks to 

Measuring company quality 
Pages 37 to 47 

Mar 23 The size of your portfolio to the best time to buy and sell Pages 47 to 57 

Assignment Requirements: 

Using what you have learned, select preferred stocks from two potential companies that you 

would consider adding to your portfolio. You will have to defend your selections.  

You have been given USD 5,000 to invest. Given your choices, explain how you would invest or 

allocate this money in your potential selected preferred stocks. 

Assignment Evaluation: 

Your assignment will be graded on how well you used the material in the investment booklet to 

defend your selection and choices. The following will be looked at: 

1. Investment goal(s), identification of your risk profile, and determining required return on 

investment  max 25 points 

2. Future economic outlook and the likely effect on preferred stock considering the yield curve 

and interest rates movements  max 10 points 

3. Potential Investment choice(s) taken into consideration point 1& 2 and the use of bond 

strategies in your choice(s) considering the yield curve and interest rates.  max 25 points 

4. Actual selection of your choice(s) identified given actual conditions (current yield, yield to 

call, etc) and the allocation of the $5,000 while considering the best time to buy based on 

what you learned about ex-dividend date, diversification, prospectus review, and financial 

review.  max 40 points 

Assignment Due Date: 

The above-mentioned assignment is due by March 30, 2021.  

 

Registration: 

Please visit www.second-chance.agency/up-coming-trainings to download the registration 

form, which contains also the payment instructions, and complete the registration and email 

this to info@second-chance.agency   

http://www.second-chance.agency/up-coming-trainings
mailto:info@second-chance.agency

